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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Economic Opportunity Agency of Washington County, Inc.

We have audited the accompanying financial statements of Economic Opportunity Agency of Washington
County, Inc. (a nonprofit organization), which comprise the statement of financial position as of October 31,
2020, and the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements.

Management's Responsibllity for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America: this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Govemmental Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonabléness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements. :

We Eelieve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion,

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Economic Opportunity Agency of Washington County, Inc. as of October 31, 2020, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.
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Other Matters
Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance), is presented for purposes of additional analysis and is not a required
part of the financial statements. In addition, the accompanying supplemental information, as listed in the
preceding table of contents, is presented for purposes of additional analysis and is not a required part of the
financial statements. Such information is the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements
and certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all materiaf
respects in relation to the financial statements as a whole.

Other Reporting Required By Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 28,
2021 on our consideration of Economic Opportunity Agency of Washington County, Inc.’s internal control
over financial reporting and on our tests of compliance with certain provisions of laws, regulations, contracts
and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering Economic Opportunity
Agency of Washington County, Inc.’s internal control over financial reporting and compliance.

SAUNDERS & ASSOCIATES, PLLC
Certified Public Accountants
Ada, Oklahoma

February 26, 2021
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC,

Springdale, Arkansas
STATEMENT OF FINANCIAL POSITION

October 31, 2020

Without With
Donor Donor
Restrictions Restrictions Total
ASSETS
Current Assats:
Cash and cash equivalents 3 632,865 $ (164,440) $ 468,425
Investments 75,113 0 75,113
Accounts receivable
Grants/contracts 0 620,611 620,611
Other 500 ] 500
Interfund receivables 328,748 0 328,748
Inventory 0 108,240 108,240
Total Current Assets 1,037.226 564,411 1,601,637
Non-current Assets:
Fixed assets 6,279,700 0 6,279,700
Accumulated depreciation (2,862,226) 0 (2,862,226)
Total Noncurrent Assets 3,417,474 0 3,417 474
Total Assets $ 4454700 % 564,411 $ 5,019,111
LIABILITIES AND NET ASSETS
Current Liabilities:
Accounts payable $ 1,185 & 116,243 $ 117,428
Accrued liabilities 73,386 2,652 78,038
Accrued wages 0 46,934 46,934
PWCC Kitchen Reserve 20,414 0 20,414
Match payable 0 0 0
Deferred revenue 0 160,904 160,904
Interfund payables 328,748 0 328,748
Long-term debt-current portion 0 0 0
Total Current Liabilities 423 733 326,733 750,466
Other Liabilities:
Long-term debt-noncurrent portion ] 0 0
Total Liabilities 423,733 326,733 750,466
Net Assets 4,030,967 237678 4,268,645
TOTAL LIABILITIES AND NET ASSETS $ 4454700 $ 564411 $ 5,019,111

* The accompanying notes are an integral part of the financial statements.
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

STATEMENT OF ACTIVITIES

For the Year Ended October 31, 2020

Revenue
Federal/state grants
United Way
Interest
Non-federal contributions/revenues
Other revenue
inkind contributions

Net assets released from restriction;
Satisfaction of program restrictions
Total Revenue

Expenses
Program Services:

Social services

Headstart

Children's services

Home energy assistance

Personal development & education
Supporting Services:

Management and general

Total Expenses

Increase {(decrease) in net assets before
other gains and losses

Other Gains and Losses
Acquisition/disposition of assets
Realized gains/(losses)
Unrealized gains/(losses)
Interfund transfers
Depreciation

Total Other Gains and Losses

Increase/(decrease) in net assets

Net Assets, October 31, 2019

NET ASSETS, OCTOBER 31, 2020

Without With
Donor Donor
Restrictions Resfrictions Total
0 3 7476430 $ 7,475,430
1,217 40,010 41,227
1,998 0 1,996
120,114 92,328 212,443
158,421 0 158,421
0 1,064,170 1,064,170
8,492 680 (8,492 680) 0
8,774,428 180,259 8,954,687
1,257,219 0 1,257,218
5,364,959 0 5,364,959
571,213 0 571,213
1,427,863 0 1,427 863
68,5654 0 68,554
55,946 0 55,046
8,745,754 0 8,745 754
28,674 180,259 208,933
104,317 0 104,317
(825) 0 (825)
2,377 0 2,377
0 0 0
(239,789) 0 (239,789)
(133,920 0 (133,920)
(105,2486) 180,259 75,013
4,138,213 57,419 4,193,632
4,030,967 $ 237,678 $ 4,268,645

* The accompanying notes are an integral part of the financial statements.
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended October 31, 2020

Social Children's
Services Headstart Services
EXPENSES:

Salaries $ 609370 § 3,000,121 $ 340,561
Payroil taxes 43,168 186,838 24,758
Employee benefits 37,399 243,211 21,235
Retirement contributions 23,304 110,506 10,622
State unemployment insurance 8,146 46,469 6,287
Professional services 17,141 128,771 18,975
Travel 3,498 = 28,452 28,217
Vehicle expense 0 1,894 18
Office expense 3,766 11,877 2,954
Rent/space costs 56,231 336,412 11,793
Equipment 2,003 145,024 188
Repairs & maintenance 534 112,267 8,178
Advertising/printing/copying 1,151 21,240 4,993
Janitorial/lawn care 497 47,072 7,160
Insurance 3,737 48,403 8,693
Utilities 2,361 65,537 12,228
Communication 8472 44,798 9,191
Memberships/registration fees 10,773 4,578 3,367
Program costs/supplies 189,307 484,859 34,294
Nuftrition services/children's meals 0 173,994 858
Nufrition services/adult meals 0 35,064 3,765
Staff development/training 2,218 80,079 9,890
Food costs/commodities 229,463 0 0
Fundraising 0 0 2,377
COVID-19 expenses 4442 8,187 3
Miscellaneous 237 1,506 708
TOTAL EXPENSES $ 1257219 $ 5364959 $ 571,213

* The accompanying notes are an integral part of the financial statements.
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended October 31, 2020

Page 2 of 2

Home Personal Management
Energy Dev. & and
Assistance Education General Total
EXPENSES:
Salaries $ 103,066 $ 9,751 § 36,384 $ 4,099,253
Payroll taxes 7,647 674 2,874 265,959
Employee benefits 5926 1,005 2,425 311,201
Retirement contributions 4,303 585 1,882 151,202
State unemployment insurance 1,873 AT 369 63,191
Professional services 10,692 9,544 654 185,777
Travel 1,809 0 47 62,023
Vehicle expense 0 C 4] 1,912
Office expense 7441 2 877 26,917
Rent/space costs 9,034 219 167 413,846
Equipment 0 0] 260 147 465
Repairs & maintenance 1,970 0 0 122,949
Advertising/printing/copying 3,494 9 2,704 33,591
Janitorialtawn care 260 0 33 55,022
Insurance 300 26 108 59,268
Utilities 0 0 0 80,126
Communication 3,690 215 202 66,568
Memberships/registration fees 666 15 168 19,667
Program costs/supplies 1,264,173 46,462 4,660 2,023,555
Nutrition services/children's meals 0 0 0 174,852
Nutrition services/adult meals 0 0 0 38,829
Staff development/training 0 0 0 92,188
Food costs/commodities 0 0 0 229,463
Fundraising 0 0 0 2,377
COVID-19 expenses 1,180 0 0 13,792
Miscellaneous 359 0 2,051 4,861
TOTAL EXPENSES $ 1427863 % 688,654 $ 55946 $ 8,745,754

* The accompanying notes are an integral part of the financial statements,
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

STATEMENT OF CASH FLOWS

For the Year Ended October 31, 2020

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash provided (used) by operating activities:
increase (decrease) in net assets $ 75,013

Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation ‘ $ 239,789
(Increase) decrease in receivables (61,414)
(Increase) decrease in inventory {98,176)
Increase (decrease) in accounts payable (26,265)
Increase {decrease} in accrued liabilities 6,038
increase (decrease) in accrued wages (84,008)
[ncrease (decrease) in PWCC Kitchen Reserve 1,594
Increase (decrease) in deferred revenue 160,904
140,464
Net cash provided {used) by operating activities 216,477
CASH FLLOWS FROM INVESTING ACTIVITIES
Increase in investments (2,231)
Acquisition of fixed assets (104,317)
Net cash provided (used) by investing activities (108,548)
CASH FLOWS FROM FINANCING ACTIVITIES
Reduction of debt principal 0
Net cash provided (used) by financing activities 0
Net increase (decreasa) in cash 108,929
Cash and cash equivalents, October 31, 2019 350,498
CASH AND CASH EQUIVALENTS, OCTOBER 31, 2020 $ 468,425

Supplemental Disclosures:
Interest income 1,996

$
Interest expense $ 0
Capitalized interest $

* The accompanying notes are an integral part of the financial statements.
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON, COUNTY, INC.
Springdale, Arkansas

NOTES TO FINANCIAL STATEMENTS

For the Year Ended October 31, 2020

NOTE 1. NATURE OF ORGANIZATION

Economic Opportunity Agency of Washington County, Inc. (the Organization) is a community action agency
whose purpose is to make improvements in the lives of low-income individuals and families and
communities in which they live, with the goal for clients of self-sufficient living. The Organization was
authorized as part of the Economic Opportunity Act of 1965,

The Organization's principal activities consist of carrying out programs under grants from the U.S.
Department of Health and Human Services and the U.S. Department of Agriculture. The acceptance of
these grants requires compliance with grant conditions, including the furnishing of certain cash or noncash
contributions from non-federal sources,

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting — The accompanying financial statements have been prepared on the accrual basis
which is in accordance with accounting principles generally accepted in the United States of America
(GAAP). Under the accrual basis, revenues are recognized when earned rather than recejived, and
expenses are recorded when the liability is incurred, rather than when payment is made. Net assets
represent the cumulative excess of revenue recognized over expenses incurred.

Basis of Presentation — The Organization’s financial statement presentation follows the Financial
Accounting Standards Board ASU 2016-14, Not-for-Profit Entities (Topic 958) — Presentation of Financial
Statements of Not-for-Profit Entities. Accordingly, net assets of the Organization and changes therein are
classified and reported as follows:

» Net assets with donor restrictions — net assets subject to donor imposed restrictions
» Net assets without donor restrictions — net assets not subject to donor-imposed restrictions

Recognition of Donor Restrictions — Net Assets were released from donor restrictions by incurring
expenses satisfying the restricted purposes or by occurrence of the passage of time or other events
specified by donors.

Cash and Cash Equivalents — Cash and cash equivalents consist of demand deposits and time deposits
maintained at financial institutions insured by the Federal Deposit Insurance Corporation (FDIC). Deposits are
carried at cost. Bank balances at year-end are categorized as follows to give an indication of the level of rigk
assumed by the organization.

Unrestricted -
Balance Per

Category Bank
1) Insured or collateralized with securities held by the organization or by

Its agent in the organization’s name. $ 502,180
2) Collateralized with securities held by the pledging financial institution's

trust department. 0
3) Uncollateralized 0

TOTAL $.502,180




ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON, COUNTY, INC.
Springdale, Arkansas

NOTES TO FINANCIAL STATEMENTS

For the Year Ended October 31, 2020

NOTE 2: SUMMARY _OF SIGNIFICANT ACCOUNTING POLICIES

Investments — Investments consist of donor designated endowment funds at a local foundation.

At October 31, 2020:

Fair
Cost Market Value
Beneficial interest in Future Earnings of
Donor Designated Funds:
Arkansas Community Foundation $_ N/A $_75.113
Total 5. N/A $_75,113

Arkansas Community Foundation does have variance power over these assets.

Inventories — Inventory consists of food items to be distributed as part of the Emergency Food Assistance
Program, which have been designated as commodities. Cost is based on information provided by the
U.S.D.A. using the first-in, first-out method.

Property and Equipment — Donations of property and equipment are recorded as support at their
estimated fair value. Such donations are reported as unrestricted support unless the donor has restricted the
donated assets to a specific purpose. Contributions of cash that must be used to acquire property and
equipment are reported as restricted support. Absent donor stipulations regarding how long those donated
assets must be maintained, the Organization reports expirations of donor restrictions when the donated or
acquired assets are placed in service as instructed by the donor. The Organization reclassifies temporarily
restricted net assets to unrestricted net assets at that time. Depreciation is computed using the straight-line
method over the following estimated useful lives.

Buildings and Land 20-40 years
Furniture, Equipment and Vehicles 5-15 years

Depreciation expense for the year ended October 31, 2020 equaled $239,789.

It is the Organization’s policy to capitalize all asset purchases greater than $1,000 while expensing all asset
purchases under $1,000.

In-Kind Contributions — Contributions of donated noncash assets are recorded at their fair values in the
period received. Contributions of donated services that create or enhance nonfinancial assets or that require
specialized skills are provided by individuals possessing those skills, and would typically need to be
purchased if not provided by donation, are recorded at their fair values in the period received. Total in-kind
contributions received equaled $1,064,170. Of this amount, $1,010,096 was received by the Head Start and
Early Head Start Programs.

Estimates — The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions. This
will affect the reported amounts of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amounts of revenues and expenses during the reporting
period. Actual resuits could differ from these estimates.




ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON, COUNTY, INC.
Springdale, Arkansas

NOTES TO FINANCIAL STATEMENTS

For the Year Ended October 31, 2020

NOTE 2: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, CONTINUED

Federal Income Tax — The Organization is exempt from federal income taxes under Section 501(c)(3) of the
Internal Revenue Code and a similar section of Arkansas Statutes. in addition, the Organization has been
determined by the Internal Revenue Service not to be a private foundation within the meaning of Section 509(a)
of the Code.

Additionally, the Organization qualifies for the charitable contribution deduction under Section 170(b)(1)(A).

Generally accepted accounting principles require tax effects from an uncertain tax position to be recognized in
the financial statements only if the position is more likely than not to be sustained if the position were to be
challenged by a taxing authority. The assessment of the tax position is based solely on the technical merits of
the position, without regard to the likelihood that the tax positions may be challenged. The Organization’s
primary tax positions relate to its status as a not-for-profit entity exempt from income taxes and classification of
activities related to its exempt purpose. Management has evaluated the tax positions reflected in the
Organization’s tax filings and does not believe that any material uncertain tax positions exist.

Federal and state income tax statutes dictate that tax retums filed in any of the previous three reporting periods

remain open to examination. Currently, the Organization has no open examinations with the Internal Revenue
Service.

NOTE 3: LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Organization’s financial assets as of the statement of financial position date, reduced by
amounts not available for general use because of contractual or donor-imposed restrictions or board mandated
restriction within one year of the statement of financial position date. Donor-restricted resources are available to
support general expenditures to the extent that restrictions on those resources will be met by conducting the
normal activities of the Organization's programs in the coming year.

Financial assets at year end $ 1,164,649
Less those unavailable for general expenditures within one year:

Restricted for program services ( 415901)

Beneficial interest in assets held by others (_.75113)
Financial assets available to meet cash needs for general expenditures

within one year $_ 673,635

As part of the Organization's liquidity management, it invests cash in excess of daily requirements in short-term
investments, typically, money market funds.

NOTE 4: FAIR VALUE MEASUREMENT

Guidance provided by the FASB defines fair value as the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. When
measuring a fair value, a fair value hierarchy gives the highest priority to quoted prices in active markets for
identical assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are broadly
defined as assumptions market participants would use in pricing an asset or liability.
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON, COUNTY, INC.
Springdale, Arkansas

NOTES TO FINANCIAL STATEMENTS

For the Year Ended October 31, 2020

NOTE 4: FAIR VALUE MEASUREMENT, CONTINUED

The three levels of the fair value hierarchy are described below:
Level 1 Quoted prices in active market for identical assets or liabilities as the reporting date.

Level 2 — Pricing inputs other than quoted prices included in Level 1, which are either directly observable or
that can be derived or supported from observable data as of the reporting date.

Level 3 — Pricing inputs include those that are significant to the fair value of the financial asset or financial
liability and are generally less observable from objective sources. These inputs may be used with internally
developed techniques that result in management's best estimate of fair value,

The asset's or liability’s fair value measurement level within the fair value hierarchy is based on the lowest level
of any input that is significant to the fair value measurement.

Valuation techniques used need to maximize the use of observable inputs and minimize the use of
unobservable inputs. The valuation methods used may produce a fair value calculation that may not be
indicative of the net realizable value or reflective of future fair values. Furthermore, although the Organization
believes its valuation methods are appropriate and consistent with other market participants, the use of different
methodologies or assumptions to determine the fair value of certain financial instruments could result in a
different fair value measurement at the reporting date. There have been no changes in the methodologies used.

Funds managed by Arvest Asset Management, Legacy National Bank, and the Arkansas Community
Foundation are valued at the closing price reported on the active or observable market on which the individual
securities are traded.

Fair Value Disclosures - The following table represents the Organization’s investments that are measured at
fair value on a recurring basis at October 31, 2020:

Level 1 Level 2 Level 3 Total
Beneficial Interest in Future
Earnings of Donor Designated Funds:
Arkansas Community
Foundation $_75,113 0 0 $_75113
Total $_75,113 $ 0 $ 0 $ 75113

NOTE 5: PROPERTY, PLANT AND EQUIPMENT

Activity of property, plant and equipment consists of the following:

11/01/18 Additions Retirements 10/31/20

Land $ 400000 $ 0 $ 0 $ 400,000
Buildings 4,730,042 0 0 4,730,042
Fumiture and Equipment 1.079.020 104,317 33,679 1,149.658

Total $6,200.062 $_104,317 $__33679 $.6,279,700
Accumulated Depreciation $2.656,116 $ 239789 $__ 33679 $.2,862,226
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON, COUNTY, INC.
Springdale, Arkansas

NOTES TO FINANCIAL STATEMENTS

For the Year Ended October 31, 2020

NOTE 6: LEASES

The Organization is obligated on a 5 year lease for office space. Rental payments of $1,008 commenced
January 11, 2020 and continue through December, 2025. Current year rent expense under this lease
equaled $10,077. Future minimum rental expense under this lease is as follows:

FY '21 $ 12,092
FY '22 12,082
FY '23 12,092
FY '24 12,092
FY 25 2,015

TOTAL $_50.383

NQTE 7: FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing the various programs and activities have been summarized on a functional basis in
the Statement of Activities and in the Statement of Functional Expenses.

The Organization uses multiple allocation methods to allocate those costs which cannot be assigned to a
specific program:

» Personnel costs are allocated based on documented timesheets. Where possible, salaries and
fringe are charged directly to the program for which work has been done. Costs benefiting all
programs are allocated based on the number of classrooms for the program for Children’s Services
and on a time distribution study for social services programs.

+ Liability and building insurance costs are allocated based on the percentage of square fest of
occupancy.

+ Accounting and audit costs are allocated using a per transaction cost for each program.

+ Payroll administrative costs are allocated using a number of employees taken from the first payroll in
January.

* Space and communication costs are allocated based on a percentage of square footage of
occupancy.

NOTE 8: PENSION PLAN
The Organization is enrolled in a qualified 401(k) retirement plan. All full-time employees having completed
one year of service are eligible to participate in the plan. The Organization contributes 6% of eligible

participants’ compensation each year. Vesting occurs as follows:

Employer Portion

Years of Service of Accrued Benefits
0-1 0%
2 20%
3 40%
4 60%
5 B80%
6 100%

The Organization’s contributions to this plan for the year ended October 31, 2020 totaled $151,201.
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON, COUNTY, INC.
Springdale, Arkansas

NOTES TO FINANCIAL STATEMENTS

For the Year Ended October 31, 2020

NOTE 9: COMPENSATED ABSENCES

The Organization recognizes its obligation related to employees’ rights to receive compensation for future
absences attributable to employees’ services already rendered. These rights are accumulated and
accounted for in the general fund. Due to restrictions on funds by grantors, it is believed that the allocation of
such amounts to the various funds would result in insignificant amounts to individual funds. The
Organization’s liability for compensated absences at October 31, 2020 was $109,978, and is included in
accrued liabilities on the statement of financial position.

NOTE 10: CONCENTRATIONS

The Organization received approximately 83% of its revenues from federal, state and local sources during
the year ended October 31, 2020. It is reasonably possible that in the near term these programs could
reduce funding levels, which would cause a severe impact on the Organization and its ability to continue its
operations. The Organization does not expect in any way that the support from these governmental
agencies will be lost in the near term. At October 31, 2020, the Organization had accounts receivable from
federal, state, and local sources in the amount of $620,611 and anticipates that they will be fully collected.

NOTE 11: RISKS AND UNCERTAINTIES

In early March 2020, the COVID-19 virus was declared a global pandemic, and it continues to spread, The
outbreak in the United States has caused business disruption through mandated and voluntary closing of some
service sites and restrictions placed on delivery of services. While the disruption is currently expected to be
temporary, the extent of the impact of COVID-19 on our operation and financial performance will depend on
certain developments, including the duration and spread of the outbreak, impact, impact on our employees and
vendors, and the success of the current vaccination program, all of which are uncertain and cannot be
predicted. At this point, the extent to which COVID-18 may impact our financial condition or results of operations
is uncertain. No adjustments have been made to these financial statements as a result of this uncertainty.

NOTE 12: SUBSEQUENT EVENTS

The Organization has evaluated events and transactions for subsequent events that would impact the financial
statements for the year ended October 31, 2020 through February 26, 2021, which is the date the financial
statements were available to be issued. There were no subsequent events that require recognition or disclosure
in the financial statements. :
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Saunders & Associates, PLLC

Certified Public Accountants

630 Eenst.17lh Street * P. O. Box 1406 * Ada, Oklahoma 74820 * (580) 332-8548 * FAX: (680) 332-2272
Website: www.saunderscpas.com

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors _
Economic Opportunity Agency of Washington County, Inc.

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of Economic Opportunity Agency of
Washington County, Inc. (a non-profit organization), which comprise the statement of financial position as of
October 31, 2020, and the related statements of activities, functional expenses, and cash flows for the year then
ended, and the related notes to the financial statements, and have issued our report thereon dated February 26,
2021, '

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Economic Opportunity Agency
of Washington County, Inc.'s internal control over financial reporting (intemal control) fo detérmine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Economic Opportunity
Agency of Washington County, Inc.’s interal control. Accordingly, we do not express an opinion on the
effectiveness of Economic Opportunity Agency of Washington County, Inc.'s internal control.

A deficiency in intemal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control, such that there is a reasonable possiblity that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basls. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal contro! that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance. _

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses may exist that have not
been identified. '

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Economic Opportunity Agency of Washington County,
Inc.'s financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The resulis of our tests disclosed no instances of noncompliance or other matters that are required to
be reported under Government Auditing Standards. _
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance, and
the results of that testing, and not to provide an opinion on the effectiveness of Economic Opportunity Agency of
Washington County, Inc.’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Govemment Auditing Standards in considering Economic Opportunity Agency of
Washington County, Inc.’s internal control and compliance. Accordingly, this communication is not suitable for
any other purpose.

Loty v énua;ﬁéw, rree
SAUNDERS & ASSOCIATES, PLLC

Certified Public Accountants
Ada, Oklahoma

February 26, 2021
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Saunders &l Associates, PLLC

Certified Public Accountants

630 East 17"" Strest * P. 0. Box 1406 * Ada, Oklahoma 74820 * (580) 332-8548 * FAX: (680) 332-2272
Website: www.saunderscpas.com

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM
AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Directors
Economic Opportunity Agency of Washington County, Inc.

Report on Compliance for Each Major Program

We have audited Economic Opportunity Agency of Washington County, Inc.'s compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and material
effect on each of Economic Opporiunity Agency of Washington County, Inc.’s major federal programs for the
year ended October 31, 2020. Economic Opportunity Agency of Washington County, Inc.'s major federal

programs are identified in the summary of auditor's results section of the accompanying schedule of findings
and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of federal statutes, regulations, and the terms
and conditions of its federal awards applicable to its federal programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Economic Opportunity Agency of
Washington County, Inc.’s major federal programs based on our audit of the types of compliance requirements
referred to above. We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in Govemment
Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements of Title
2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on major federal
program occurred. An audit includes examining, on a test basis, evidence about Economic Opportunity Agency
of Washington County, Inc.’s complian¢e with those requirements and performing such other procedures as we
considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of Economic Opportunity Agency of
Washington County, [nc.’s compliance. '

Opinion on Each Major Federal Program

In our opinion, Economic Opportunity Agency of Washington County, Inc. complied, in all material respects, with

the types of compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended October 31, 2020.
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Report on Internal Control Over Compliance

Management of Economic Opportunity Agency of Washington County, Inc. is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered Economic Opportunity Agency of
Washington County, Inc.'s intemal control over compliance with the types of requirements that could have a
direct and material effect on a major federal program to determine the auditing procedures that are appropriate
in the circumstances for the purpose of expressing an opinion on compliance for each major federal program
and to test and report on intemal control over compliance in accordance with the Uniform Guidance, but not for
the purpose of expressing an opinion on the effectiveness of intemal control over compliance. Accordingly, we
do not express an opinion on the effectiveness of Economic Opportunity Agency of Washington County, Inc.'s
internal control over compliance.

A deficienicy in intemal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
program on a timely basis. A material weakness in intemal control over compliance is a deficiency, or
combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility that
material nencompliance with a type of compliance requirement of a federal program will not be prevented, or
detected, and corrected on a timely basis. A significant deficiency in intemal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control over
-compliance, yet important enough to merit attention by those charged with governance.

Qur consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not desighed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did ot identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
infernal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

1]
sz«&w ¥ éﬂmc:&éfg P /‘%L{i
SAUNDERS & ASSOCIATES, PLLC

Certified Public Accountants
Ada, Oklahoma

February 26, 2021

17




SUPPLEMENTAL INFORMATION




ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.

Springdale, Arkansas

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Federal Grantor/Pass Through Grantor/Program Title

U.S. DEPARTMENT OF HEALTH
AND HUMAN SERVICES
Direct:
Headsiart
Headsiart
Early Headstari Expansion
Early Headstari Expansion
Early Headstart Expanslon

Pagsed Through the Arkansas Department of
Human Services:

Community Services Block Grant
Community Services Block Grant
Community Services Block Grant
Community Services Block Grant

Home Energy Assistance Program

Home Energy Assistance Program

Home Energy Assistance Pragram

Child Care and Development Block Grant

Total Arkangas Dept. of Health and Human Services

Passed Through Arkansas Children's Hospital

For the Year Ended Qctober 31, 2020

Children's Health Insurance Program

Total U.S. Department of Health & Human Services

U. 8. DEPARTMENT OF AGRICULTURE
Pagsed Through Arkansas Department of
Human Services:
Food Distribution Cluster:
Emargency Food Asssistance-Admin
Emergency Food Asssistance-Commaodities
Total Foad Distribution Cluster

Child Care Foed Program
Total U. 8. Department of Agriculture

U. 8. DEPARTIMENT OF JUSTICE
Passed Through Arkansas Department of
Finance and Administration:

Crime Victim Assistance

Crime Victim Assistance

Crime Victim Assistance

Crime Victim Assistance

Crime Victim Assistance

Total U, 8. Department of Justice

TOTAL FEDERAL AWARDS

Agency
Identifying CFDA
Number Centract No.

08CHQ11185 06CHO11165-02-02 93.600
06CHO11165 06CH011165-02-02 83.600
06HPOOC183  0BHPOC0183-01-01 93,600
06HP0O00183  0B6HPG00183-02-02 83.600
06HP0O00183 06HPQ00183-02-C3 93.600
80000217 CSBG 21-08 $3.569
60000217 CSBG 20-08 $3.560
60000217 CSBG 19-08C 03,569
80000217 CARES-21-08 93.56608
80000217 2020 LIHEAP CARES 93.569
60000217 2021HEAP 93.668
83000217 2020HEAP §3.568
80000217 NFA 93,575
710390902 — 83.787
600001217 4800041111 10.568
600001217 4600041111 10.568
710390902 - 10.558
60000%217 201271-19vVGE 16.575
600001217 18123-17VG 16.575
60000%217 2017-VA-GX-007() 16.675
600001217 2017-VA-GX--0070 16.575
600001217 2019-V2-GX-0010 16.575

18

Expenditures

$ 3,122,667
197.528

339,654

463,115

18,140

CovID

COovID

26,127
324,613
35,571
120,847
156,303
7.072
1,264,388
COVID 1,730
6,087,755

CovID
GOvID
COVID

280,722
6,368,477

19,818
220,463
248,281

171,809
421,090

19,436

278,320

127,504

CQoVID 2,850
9,595

437,705
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

SCHEDULE OF EXPENDITURES OF STATE AWARDS

For the Year Ended Qctober 31, 2020

Revenue Expenditures

PROGRAM GRANTOR/PROGRAM TITLE
ARKANSAS DEPARTMENT OF
HUMAN SERVICES

CCDF Voucher Program ' 25,971 25,971
Total Arkansas Department of Human Services 25,971 25,971
TOTAL STATE ASSISTANCE $ 25971 $ 25,971

* The accompanying notes are an integral part of the financial statements,
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended October 31, 2020

NOTE 1: BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal and state awards includes the federal and state grant
activity of Economic Opportunity Agency of Washington County, Inc. and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Because the schedules only present a selected portion
of the operations of the Organization, they are not intended to and do not present the financial position, changes
in net assets, or cash flows of the Organization.

NOTE 2: CONTINGENT LIABILITIES

The organization participates in a number of federally assisted programs. These programs are audited in
accordance with Government Auditing Standards and the Uniform Guidance requirements, if applicable, in
accordance with the required levels of Federal Financial Assistance. Audits of prior years have not resulted in
any significant disallowed costs; however, grantor agencies may provide for further examinations. Based on
prior experience, management believes that further examinations would not result in any significant disallowed
costs.

NOTE 3: RELATIONSHIP TO FEDERAL FINANCIAL REPORTS

Amounts reported in the accompanying schedule may not agree with the amounts reported in the related
Federal financial reports filed with the grantor agencies because of accruals made in the schedule which will be
included in future reports filed with agencies.

NOTE 4: INDIRECT COSTS

The Organization has elected not to use the 10 percent de minimis indirect cost rate as allowed under the
Uniform Guidance.

20




ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.

Springdale, Arkansas

COMBINING STATEMENT OF FINANCIAL POSITION
(Non-GAAP Presentation)

October 31, 2020

Page 1 of 4

USDA
EHS School USDA
Headstart Expansion Nutrition Commodities
Assets
Current Assets:
Cash and cash equivalents $ (44,248) % 2,903 % {17,205) $ 29,318
Investments 0 0 0 0
Accounts receivable:
Grants/contracts 191,068 18,181 17,783 20,996
Other 0 0 0 0
Interfund receivables 0 0 0 0
Inventory 0 0 0 108,240
Total Current Assets 146,850 21,084 578 158,652
Non-current Assets:
Fixed assets 0 0 0 0
Accumulated depreciation 0 0 0 0
Total Non-Current Assets 0 0 0 0
Total Assets $ 146,850 % 21,084 $ 578 $ 158,652
Liabilities and Net Assets
Current Liabilities:
Accounts payable 98,526 10,782 578 2,104
Accrued liabilities 1,397 154 0 0
Accrued wages 46,934 0 0 0
PWCC Kitchen Reserve 0 o] 0 0
Match payable 0 0 0 0
Deferred revenue 0 6,046 0 0
Interfund payables 0 0 0 0
Long-term debt-current portion 0 0 0 0
Total Current Liabilities 146,857 16,982 578 2,104
Other Liabilities:
Long-term debt-noncurrent portion 0 0 0 0
Total Liabilities 146,857 16,982 578 2,104
Net Assets
With donor restrictions {7) 4,102 0 156,448
Without donor restrictions 0 0 0 0
Total Net Assets {7) 4102 0 156,448
TOTAL LIABILITIES AND NET ASSETS $ 146,850 $ 21,084 % 578 §$ 158,552
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Page 2 of 4

ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

COMBINING STATEMENT OF FINANCIAL POSITION
(Non-GAAP Presentation)

Qctober 31, 2020

CCDF

Child Voucher CSBG Children's
Services Program CSBG CARES House
Assets
Current Assets:
Cash and cash equivalents $ 78999 $ 159,087 $ (22,759) $ (11,624) $ 30,270
Investments 0 0 0 0 0
Accounts receivable:
Grants/contracts 0 0 26,127 11,800 0
Other 0 0 0 ] 500
Interfund receivables 0 0 0 0 0
Inventory 0 0 0 0 0
Total Current Assets 78,989 159,087 3,368 176 30,770
Non-current Assets:
Fixed assets ] 0 0 0 0
Accumulated depreciation 4 0 0 0 a
Total Non-Current Assets 0 0 0 0 0
Total Assets $ 78999 $ 159,087 $ 3,368 % 176§ 30,770
Liabhilities and Net Assets
Current Liabilities:
Accounts payable 118 1,080 6 0 949
Accrued liabilities 0 423 0 76 0
Accrued wages 0 0 0 0 0
PWCC Kitchen Reserve 0 0 0 0 20,414
Match payable Q 0 0 0 0
Deferred revenue 0 149,045 0 100 0
Interfund payables 0 0 0 0 328,748
Long-term debt-current portion 0 0 0 0 0
Total Current Liabilities 118 150,528 5] 176 350,111
Other Liabilities:
Long-term debt-noncurrent portion 0 4 0 0 0
Total Liabilities 118 150,528 6 176 350,111
Net Assets
With donor restrictions 40,270 8,559 3,362 0 0
Without donor restrictions 38,611 0 0 0 (319,341)
Total Net Assets 78,881 8,559 3,362 0 (319,341
TOTAL LIABILITIES AND NET ASSETS §$ 78,099 $ 159,087 $ 3,368 §$ 176 % 30,770
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Page 3 of 4
ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

COMBINING STATEMENT OF FINANCIAL POSITION
{Non-GAAP Presentation)

October 31, 2020

Safe Care VOCA LIHEAP
Program Fayetteville VOCA LIHEAP CARES
Assets
Current Assets:
Cash and cash equivalents $ (84,108) $ (25,555) $ (53,747) $ (59,225) $ (32,292)
Investments 0 0 0 0 0
Accounts receivable:
Grants/contracts 87,185 25,815 53,843 85,507 32,418
Other 0 0 0 0 0
Interfund recelvables 0 0 0 0 0 ]
Inventory 0 0 0 0 0
Total Current Assets 3,077 260 196 26,282 126 i
Non-current Assets: _
Fixed assets 0 0 0 0 0 ]
Accumulated depreciation 0 0 0 0 0
Total Non-Current Assets 0 0 0 0 0 1
Total Assets $ 3,077 % 2680 % 196 $ 26,282 $ 126
Liabilities and Net Assets
Current Liabilities:
Accounts payable 2,731 260 196 0 0
Accrued liahilities 346 0 0 130 126
Accrued wages 0 0 0 0 0
PWCC Kitchen Reserve 0 0 0 0 0
Match payable 0 0 0 0 0
Deferred revenue 0 0 0 1,208 0
Interfund payables 0 0 0 0 0 ]
Long-term debt-current portion 0 0 0 0 0
Total Current Liabilities 3,077 260 196 1,338 126 i
Other Liabilities:
Long-term debt-noncurrent portion 0 Q a 0 0 ]
Total Liabilities 3,077 260 196 1,338 126
Net Assets
With donor restrictions 0 0 0 24,944 0
Without donor restrictions 0 0 0 0 0
Total Net Asseats 8] 0 0 24.944 0
TOTAL LIABILITIES AND NET ASSETS $ 3077 § 260 % 196 § 26,282 § 126
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

COMBINING STATEMENT OF FINANCIAL POSITION
(Non-GAAP Presentation)

Assets
Current Assets:
Cash and cash equivalents
Investments
Accounts receivable:
Grants/contracts
Other
Interfund receivables
Inventory
Total Current Assets

Non-current Assets:
Fixed assets
Accumulated depreciation
Total Non-Current Assets

Total Assets

Liabilities and Net Assets
Current Liabilities:
Accounts payable
Accrued liabilities
Accrued wages
PWCC Kitchen Reserve
Match payable
Deferred revenue
Interfund payables
Long-term debt-current portion
Total Current Liabilities

Cther Liabilities:
Long-term debt-noncurrent portion
Total Liabilities

Net Assets
With donor restrictions
Without donor restrictions
Total Net Assets

$

TOTAL LIABILITIES AND NET ASSETS $

October 31, 2020

Management & General

Page 4 of 4

Prosperity = Marshallese Fixed

Now IDA program Assels Agency Total

(23,788) $ (21,465) $ 0 $ 563866 % 468,425
0 0 0 75,113 75,113

23,788 25,970 0 0 620,611
0 0 0 0 500
0 0 0 328,748 328,748
0 0 0 0 108,240
0 4,505 0 967,727 1,601,637
0 0 1,149,658 5,130,042 6,279,700
0 0 (756,815) (2,105,411) (2,862,226)
0 0 392,843 3,024,631 3,417,474
0% 4505 § 392,843 $ 3992358 $ 5,019,111
0 0 0 118 117,428
0 0 0 73,386 76,038
0 0 0 0 46,934
0 0 0 0 20,414
0 0 0 0 0
0 4,505 0 0 160,204
0 0 0 0 328,748
0 0 0 0 0
0 4,505 0 73,504 750,466
8] 0 0 0 0
0 4,605 0 73,604 750,466
0 0 0 0 237,678
0 0 392,843 3,918,854 4,030,967
0 0 392,843 3,918,854 4,268,645
03 4505 § 392843 $ 3992358 $ 5019111

24




Page 1 of §
ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.

Springdale, Arkansas

COMBINING STATEMENT OF ACTIVITIES
{(Non-GAAP Presentation)

For the Year Ended QOctober 31, 2020

USDA
EHS School USDA
Headstart Expansion Nutrition Commodities
Revenues:
Federal/state grants 3,320,196 § 821,908 $ 171,809 $ 356,750
United Way 10 40,000 0 0
Interest 0 0 0 0
Nen-federal contributions/revenues 448 0 0 0
Other revenue 0 0 0 0
in-kind contributions 751,679 258,517 0 0
Total Revenues 4,072,233 1,120,425 171,809 356,750
Expenses:
Salaries 2,399,662 600,459 0 6,767
Payroll taxes 147,634 39,204 0 578 ;
Employee benefits 207,745 35,466 0 550
Retirernent contributions 95,461 15,045 0 406 |
State unemployment insurance 34,849 11,620 0 45
Profassional services 99,509 28,066 196 1,999
Travel 24152 4,300 o 227
Vehicle expense 1,884 10 0 0
Office expense 8,775 3,102 0] 1
Rent/space costs 237,266 89,1486 0 7,196
Equipment 109,163 35,861 0 0
Repairs/maintenance 74,388 37,879 0 0
Advertising/printing/copying 20,418 822 0 0
Janitorial/lawn care 40,827 6,245 0 27
insurance 40,458 5,945 0 110
Utilities 58,519 7,018 0 0
Communications 37,031 7,767 #] 1,831
Memberships/registration fees 3,628 950 0 81
Program costs/supplies 334,662 148,997 0 0
Nutrition services/children's meals 1,542 839 171,613 0
Nutrition services/adult meals 29,240 5,824 0 0
Staff development/training 57,304 22715 0 0
Food costs/commodities 0 0 4] 229,463
Fundraising 0 0 o 0
interest ¥ 0 0 0
COVID-19 expenses 7177 1,010 W] 0 :
Miscellaneous a57 549 0 0 ;
Total Expenses 4,072,251 1,120,899 171,809 249,281
Other Gains and Losses
Acquisition/disposition of assets o 0 0] 0
Realized gains/{losses) G 0 0 0
Unrealized gains/(losses) 0 0 o 0
Interfund transfers 0 0 0 0]
Depreciation 0 0 o 0
Total Other Gains and Losses o 0 0 0
Increase (Decrease) in Net Assets (18) (474) 0 107,469
Net Assets, October 31, 2019 11 4,578 0 48,975
NET ASSETS, OCTOBER 31, 2020 (7 % 4,102 § 0 % 156,448
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Page 2 of 5

ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas
COMBINING STATEMENT OF ACTIVITIES
(Non-GAAP Presentation)
For the Year Ended October 31, 2020
CCDF
Child Voucher CSBG
Services Program CSBG CARES
Revenues:
Federal/state grants 3 42,000 $ 27,737 $ 386,311 § 129,847
United Way 0 0 0 0
Interest 0 0 0 0
Non-federal contributions/revenues 15 71,035 0 0
Other revenue 0 0 0 0
In-kind contributions 0 0 ‘ o] 0
Total Revenues 42,015 98,772 386,311 129 847
Expenses:
Salaries C 66,859 242 532 10,487
Payroll taxes 0 4,958 17,537 788
Employee benefits 0 719 15,347 381
Retirement contributions 0 420 14,212 1,332
State unemployment insurance 0 2,653 1,413 78
Professional services 226 2,731 2,643 3,928
Travel 0 13 1,126 31
Vehicle expense 0 0 0 0
Office expense 1 223 3,576 0
Rent/space costs 0 38 14,422 0
Equipment 0 0 2,003 0
Repairs/maintenance 0 3 0] 0
Advertising/printing/copying 0 0 1,029 o]
Janitorialflawn care 0] 0 470 0
Insurance 0] 127 1,137 0
Utilities 0 2,363 0 0
Communications 0 92 4,886 35
Memberships/registration fees 0 44 7,007 3,546
Program costs/supplies 12,235 1,506 55,142 109,243
Nutrition services/children's meals 0 765 0 0
Nutrition services/adult meals 760 760 0 0
Staff development/training 39 7,389 0 0
Food costs/commodities 0 0 0 0
Fundraising 0 0 0 0
Interest 0 0 0 0
COVID-18 expenses 0 0] 1,682 0
Miscellaneous 0 0 237 0
Total Expenses 13,261 91,833 386,311 129,847
OTHER GAINS AND LOSSES:
Acquisition/dispositicn of assets 0 0 G 0
Realized gains/(losses) 0 0 0 0
Unrealized gains/{losses) 0 0 0 0
Intetfund transfers 0 0 0 0
Depreciation 0 0 0 0
Total Other Gains and Losses 0 0 0 0
Increase {Decrease) in Net Assets 28,754 7,139 0 0
Net Assets, October 31, 2019 50,127 1,420 3,362 0
NET ASSETS, OCTOBER 31, 2020 $ 78,881 § 8,559 % 3362 § 0
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC,

Springdale, Arkansas

COMBINING STATEMENT OF ACTIVITIES
{Non-GAAP Presentation)

For the Year Ended October 31, 2020

Page 3 of &

Children's Safe Care VVOCA
House Program Fayetteville VOCA
Revenues:
Federal/state grants $ 0% 283,133 § 131,093 $ 285,254
United Way 1,217 0 0 0
Interest 0 0] 0 0
Non-federal contributions/revenues 119,860 0 6,065 14,781
Other revenue 45,434 0 0 0
In-kind contributions 0 0 13,320 40,754
Total Revenues 166,611 283,133 150,478 340,789
Expenses:
Salaries 84,050 189,652 99,272 250,312
Payroll taxes 8,717 14,083 7,014 17,251
Employee benefits 7,807 12,709 6,289 14,832
Retirement contributions 4,885 5,217 1,661 5,693
State unemployment insurance 650 2,984 1,982 4,630
Professional services 13,489 2,629 1,759 6,812
Travel 995 27,209 798 1,316
Vehicle expense 18 0 0 0
Office expense 1,666 1,064 3 186
Rent/space costs 929 10,826 8,356 26,257
Equipment o 188 0 0
Repairs/mainfenance 8,175 0 0 534
Advertising/printing/copying 1,510 3,483 13 109
Janitorial/lawn care 7,160 0 0 8]
Insurance 8,566 0 547 1,943
Utilities 8,545 1,320 0 2,361
Communications 4,678 4,421 565 1,155
Memberships/registration fees 2,555 768 15 124
Program costs/supplies 16,284 4,269 22,086 2,836
Nutrition services/children's meals 93 V] 0 0
Nutrition services/adult meals 2,245 0] 0 0]
Staff development/training 2,492 0 60 2,159
Food costs/commaodities Y] (V] 0 4]
Fundraising 2,377 0 0 0
Interest 0 0 0 0}
COVID-19 expenses 3 0] 0 o
Miscellaneous 708 0] 0 4]
Total Expenses 185,697 280,722 150,420 338,510
OTHER GAINS AND LOSSES:
Acquisition/disposition of assets o 0 0 0
Realized gains/(losses) o 0 0 0
Unrealized gains/{losses) 0 0 0 0
Interfund transfers 0 0 0 0
Depreciation 0 0 0 0
Total Other Gains and Losses 0 0 0 0
Increase (Decrease) in Net Assets {18,986) 2,411 58 2,279
Net Assets, October 31, 2019 (300,355) (2,411) {58) (2,279)
NET ASSETS, OCTOBER 31, 2020 $ {319,341} $ 0% 0 &% 0

27




ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.

Springdale, Arkansas

COMBINING STATEMENT OF ACTIVITIES
(Non-GAAP Presentation)

For the Year Ended October 31, 2020

Page 4 of 5

VOCA Prosperity LIHEAP
COVID-19 Now LIHEAP CARES
Revenues:
Federal/state grants $ 2850 % 26,000 $ 1,292,685 $ 156,303
United Way 0] o 0 0
Interest 0 0 0 0
Non-federal contributions/revenues 0] 0 0] 0
Other revenue 4] o 0 0
In-kind contributions 0 0 0] 0
Total Revenues 2,850 26,000 1,292,685 156,303
Expenses:
Salaries 0 2,000 96,855 6.211
Payroll taxes 0] 153 7,189 458
Employee benefits 0 267 5,542 384
Retirement contributions ¢ 120 4,014 289
State unemployment insurance 0] 0 1,747 126
Professional services 0] 3,100 10,296 306
Travel 0 0 1,809 §]
Vehicle expense 0 0 0 G
Office expense 0 0 7,334 107
Rent/space costs 0 200 8,082 952
Equipment 0 0 0 0
Repairs/maintenance 0 0 1,870 ]
Advertising/printing/copying 0 0 3,329 165
Janitorial/lawn care 0 0 280 0
Insurance 0 0 300 0
Utilities 0 0 0 0
Communications 0 160 3,488 202
Memberships/registration fees 0 0 666 0
Program costs/supplies 0 20,000 1,117,160 147,013
Nutrition services/children's meals 0 0 0 0
Nutrition services/adult meals 0 0 0 0
Staff development/training 0 0 0 0
Food costs/commodities 0 0 0 0
Fundraising 0 0 0 0
Interest 0] 0] 0 0
COVID-19 expenses 2,850 0 1,160 0
Miscellaneous 8] 0 359 8]
Total Expenses 2,850 26,000 1,271,560 166,303
OTHER GAINS AND L.OSSES:
Acquisition/disposition of assets 0 0 0 0
Realizad gains/{losses) 0] 0] 0 0
Unrealized gains/(losses) 0 0] 0 ¢
[nterfund transfers 0 0 0 ¥
Depreciation 0 0 0 0
Total Other Gains and Losses 0 0 0 0
Increase {Decrease) in Net Assets 0 0] 21,125 0
Net Assets, Gctober 31, 2019 0 0 3818 0
NET ASSETS, OCTOBER 31, 2020 $ 0 3% 0 % 24944 § 0
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ECONCMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, ING.

Revenues:
Federal/state grants
United Way
Interest

Non-federal contributions/revenues

Other revenue
in-kind contributions
Total Revenues

Expenses;
Salaries
Payroll taxes
Employee benefits
Retirement contributions

State unemployment insurance

Professional services
Travel

Vehicle expense
Office expense
Rent/space costs
Equipment
Repairs/maintenance
Advertising/printing/copying
Janitorialflawn care
Insurance

Utilities
Communications

Memberships/registration fees

Program costs/supplies

Nutrition services/children's meals
Nutrition services/adult meals

Staff development/training
Food costs/commaodities
Fundraising
Interest
COVID-19 expenses
Miscellangous

Total Expenses

OTHER GAINS AND L OSSES:

Acquisition/disposition of assets

Realized gains/{losses)
Unrealized gains/(losses)
Interfund transfers
Depreciation

Total Other Gains and L.osses

Increase {Decrease) in Net Assets

Net Assets, October 31, 2019

NET ASSETS, OCTOBER 31, 2020

Springdale, Arkansas

COMBINING STATEMENT OF ACTIVITIES
(Non-GAAP Presentation)

For the Year Ended October 31, 2020

Management & General

Page 5 of 5

Marshallese Fixed
IDA Program Assets Agency Total

42 554 % C$ 0 $ 7475430
0] 0 )] 41,227

0 0 1,996 1,996

0 0 139 212,443

0 0 112,087 158,421

0 0 0 1,064,170

42 554 0 115,122 8,954,687
7,751 0 36,384 4,099,253
521 0 2,874 265,959
738 0 2,425 311,201
465 0 1,982 151,202

47 0 369 63,191
6,444 0 654 185,777
0 0] 47 62,023

0 0] 0 1,912

2 0] 877 28,917

9 0 157 413,846

0] 0 250 147 465

0 o 0 122,949

9 4] 2,704 33,591

0 0] 33 55,022

6 0] 109 56,268

] 0 0 80,126

55 0 202 66,568

15 0 168 19,667
26,452 0 4,660 2,023,555
Q 0 0 174,852

0 0 0 38,829

0 0 0 92,188

0 0 0 229,463

0 0 0 2,377

0 0 0] 0

0 0 0] 13,792

0 0 2,051 4 861

42 554 0 55,946 8,745,754
0 104,317 0 104,317
0 0 (825) (825)

0] 0 2,377 2,377

0] 0 0 o
0 (54,952) {184 837) (2359,789)
0 49,365 (183,285) (133,920)

0 49,365 (124,109) 75,013

0 343,478 4,042,963 4,193,632

08 302,843 § 3,818,864 $ 4,268,645
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

SCHEDULE OF UNITS OF SERVICE FOR THE
CHILD AND ADULT CARE FOOD PROGRAM

For the Year Ended Qctober 31, 2020

Headstart
Breakfast Lunch Supplements Total

November 3,828 3,823 3,881 11,532
December 3,756 3,759 3,817 11,332
January 5,034 5,047 5,148 15,228
February 5,120 5,153 5,238 15,511
March 2,531 2,539 2,586 7,656
April 0 0 0 0
May Q 0 0 0
June 0 "0 0 0
July 205 295 0 590
August 1,010 994 1,021 3,025
Septernber : 2,251 2,250 2,281 6,782
October 2,603 2,684 2,724 8,101

TOTAL 26,518 26,544 26,698 79,758
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Entity:
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EIN:
Phone:

Director:

Contact Person:

Audit Fire;

l.ead Auditor:

ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.,
Springdale, Arkansas

SUPPLEMENTAL DATA SHEET

For the Year Ended October 31, 2020

Economic Opportunity Agency of Washington County, Inc.

614 East Emma Avenue, Suite M401
Springdale, AR 72764

71-0390902

(479) 872-7479

Delia Farmer, Executive Director
Julie Parker, Financial Officer
Saunders & Associates, PLLLC

Gary B. Saunders, CPA
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

STATUS OF PRIOR AUDIT FINDINGS

October 31, 2020

Section Il - Financial Statement Findings and Questioned Costs:

None reported.

Section Il - Federal Awards Findings and Questioned Costs:

None reported.
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ECONOMIC OPPORTUNITY AGENCY OF WASHINGTON COUNTY, INC.
Springdale, Arkansas

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the Year Ended October 31, 2020

Section 1 — Summary of Auditor’s Results

Financial Statements:
Type of Auditor's Report Issued: Unmodified

Internal Control Over Financial Reporting:
Material Weakness(es) identified? __Yes _ X No

Significant deficiencies identified not considered to be material weaknesses? _ Yes X No
Noncompliance material to financial statements noted? __Yes X _No
federal Awards:
Internal Control Over Major Programs:
Material weakness(es) identified? ___Yes _X No
Significant deficiencies identified not considered to be material weakness(es)? __Yes X _None Reported

Type of auditor's report issued on compliance for major programs: Unmodified.

Any audit findings disclosed that are required to be reported in accordance with the Uniform Guidance?
__Yes _X No

Dollar threshold used to distinguish between Type A and Type B programs $750,000
Auditee qualified as low-risk auditee? _X Yes _ No

Identification of Major Programs:

CFDA # PROGRAM TITLE
93.600 Head Start/Early Head Start
93.767 Children’s Health Insurance Program

Section Il - Financial Statement Findings and Questioned Costs:
None reported.
Section Il - Federal Awards Findings and Questioned Costs:

None reported.
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